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Standalono Consolidgated
P:I. Particuiars Quarter ended Year ended ended Year ended
31-Mar-20 31-Die-139 31.Mar.19 3mar20 | 31-Maris 31-Mar-20 §1-Mar-20
[Audited) L na clited) [Audited) [Budited) |udited) Jhudited)
1 | Revenue from operations
a) Net sales f income frem operations 28,373.82 2446855 o008 | 10758230 | 11745668 | IB3TIEI | 10758220
Less dInter Segient Transfers 3,6E7.11 340406 4,E51.13 13,795.70 19,468 B9 3687.11 13.795. 10
Taotal Revenue from operations (inciuzne of excise duty) 2a,686.71 11,064.49 27,050.96 93,786.50 97,987.79 | 24,686.71 53,786.50
2 | other tncome 22758 [143.33) 225,65 256,86 535.13 22758 256.85
Total income {1+42) 24,914,729 20,921.16 17,276.64 94,043.36 58,622.91 | 24,914.29 94,043.36
3 | Expensas
a) Cost of meterals Lonsumed 781788 B, 73084 8,%60.99 28,580.93 34,385.26 7617 ER 2B 580.93
b} Puchase of 5tock in Trade - - 037 - - 037
o) Fower 308136 2442 61 3,091.35 10,B60.36 13,235.45 3,081.36 10,860.36
d] Fuel A B20.53 406267 450,52 16,631.20 20,569.78 4,820.53 16,631.20
a)] Changes in inverories of finlshad pooos, work-in-poogress and sock-in-
trade [595.65} {B0E.55) 325.12 |2.544.67) 1514.34) {595.65) [3,544.67)
f) Employee benefits expense 1,131.92 1,062.96 974,41 4,209.38 3.862.32 1,13192 4,209 38
g Depreciation and amortisation 99151 1,081.97 1,12%.79 4,211.58 528,82 991.53 4,211,592
h] Fimance costs Jde 56 810.06 B12.51 3,066,759 3,479.12 T46.56 ). 106679
i] Transpoat B Hasdling 4,334.20 4,054, 77 4 56082 16,996,313 1E,500.2%9 4,334.20 16,996.33
. 1 Inter Segment Transfers (3,587.11) (3,404 06) (485013 (13,795.701 (19.458.8%1 (3.E87.11} (13.795.70)
k} Other expenditine 5, 735.79 4,310.84 3.426.50 18,907.96 14,533 83 5.736.79 18,908.45
Total enpenies 24,177.00 10,344.71 13,454.89 §7,124.93 52,511.64 | 24,177.51 87,125.43
4 | Profi before tax {1+ 2 -3} T37.28 576.95 3,821.75 6,918.43 €,111.28 73678 6,917,593
5 | Tax eupense
aj Curreat tax a.62 15984 950.96 217056 92604 o862 2,179,565
b} Miat Credit Entillement = -
¢l Deferred tax 1127.46) 112594} 184 54 (345,85} 498,94 [127.46] 1345.85)
| Met 'prn-ﬁl for the period / year (4 - 5) T66.12 543.05 2,645.45 5,051, 72 4.635.30 T65.62 5,084,22
¥ | Other comprenensive incomea
{i} Rermeasurement (Lossh/Gain on defined benefit plans 17.66 {12.60) 1766 (12,69} 1765 17,86
() ncome tax cefating to tems that wil not be rectassified to profit or
loss 16.17) A.40 15171 4.40 (6.17) [A-17)
Total other comprebensive income 11,43 18.20) 5149 {8200 12.49 11.45
B | Towl Comprehensive irmome (6 + 7) el 543,05 7,638.25 5,086.21 4,678.10 777.11 5,095.71
9| Paid-up equity share capital (face value Rs. 10¢- each) 452378 452318 4,523 7R 453378 452328 152328 4.523.28
10 | Sther Cquity - - - 48, 32091 4540592 . 48,320.41
11 | Earmings per equity share (face value Rs. 10/- each) (Not Annualised) '
- Basic ' 1.72 1.20 563 1176 10.34 L 11.26
Cluted 1.72 1.20 5.83 1126 10.34 .72 11.26
£
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MNCL Industries Limited

Balance Sheet as at March 31, 2020

Standalone Consolidated
Particulars A at March 31, | As at March 31, | As at March 31,
2020 2019 2020
ASSETS
MNon-current assets
(a) Property, Plant and Equipment 69,528.74 65,839.87 69,528.74
(b} Capital work-in-progress 8,991.12 9,047.62 £,996.71
(¢} Investment Froperty
(d) Other intangible assets
(e} Financial Assets
{i} Investments 1.00 -
{ii} Trade Recelvables 117.48 59.54 117.48
{ili) Loans
liv) Other Financial Assets 187171 1,454.41 1,971.71
If] Deferred tax Assets (net)
{g) Other non-current Assets 245.23 252,63 245.23
Current Assets
{a} Inventories 10,968.10 8,462.47 10,968.10
I'b:| Financial Assets
(i} Investments
{ii} Trade Receivables 14,337.79 15,051.97 14,337.79
{iii} Cash & Cash Equivalents 790.85 501.45 81.25
{iv) Bank Balances other than {iii} above 1,792.91 1,736.93 1,792.91
v} Loans - - E
{vi) Other Financial Assets 597.29 £359.94 £97.29
[c) Current Tax Assets
(d) Other Current Assets 6,685.58 6,441 80 B,679.39
Total 115,316.80 | 109,489.03 115,316.60
EQUITY AND LIABILITIES
iEi:;l.lit'nI
(a) Equity Share Capital 4,523.28 4,523.28 452378
(b} Other Equity 48,320.91 45,405.92 48,320.41
Liabilities
Mon-current liabilities
(a} Financial Liabilities
I} Borrowings 16,536.43 18,670.97 16,536.43
{ii) Trade Payables
{iii) Other Financial Liabilities
(b} Provisions 676.35 635.00 676.35
(c) Deferred Tax Liabilities {MNet) 7,267.09 7,612.95 7.,267.09
[} Other non-current liabilities 1,396.67 896.19 1,396.67
Current liabilities
(a) Financial Liabilities -
(i) Borrowings 12,151.87 | 7,940.17 | 12,151.87
(i) Trade payables
a) Total outstanding dues of micro and small enterprises 23.97 26.68 23.97
b) Total cutstanding dues of Creditors other than micro and small
enterprises B,586.53 7.217.14 6,586.53
{iii) Other Financial Liabilities < 1121715 10,035.06 11,217.44
{b) Provisions 198.82 191.62 198.82
{e) Current Tax Liabilities (Net) 2,112.78 1,807.37 2,112.78
{d) Other current liakilities 4,304 .95 4,522 68 4,304.95
Total Equity and Liabilities 115,316.80 | 109,489.03 | 115,316.60




NCL Industries Limited
Cash Flow Statement For The Year Ended March 31, 2020

{In Rupees Lakhs )

Standalone Consolidated

For the year For the year For the year

Particulars ended March ended March ended March

31, 2020 31, 2019 31, 2020
Cash flow from operating activities

Profit before Income Tax £,936.09 6,098 68 6,935.59
Operating Profit before working capital changes 14,214.86 14,106.62 14,214.36
Met cash inflow from operating activities 10.576.29 7,085.03 10,582.29
Net cash outflow from investing activities (7,B45.35) {6,868.75) (7,849.94)
Net cash inflow/{outflow) from financing activities {2,096.56) 413.79 (3,096.58)
Net increase / (decrease) in cash and cash equivalents (365.62) 630.07 (364.22)




Consolidated Segment-wise Revenue, Results and Assest and Liabilities

Quarter Ended Year Ended
31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 | 31-Mar-19
{Audited) {Unaudited) (Audited) (Audited)
1|5egment Revenue
a) Cement Division 29,351.00 24,058.83 33,769.02 110,291.42 125,183.66
|t} Boards Division 3,147.03 3,113.98 3,779.24 12,592.45 13,465.93
c) Prefab Division % .
d) Energy Divisicn 90.65 441,62 1.30 BD4.50 438.84
e) Ready Mix Concrete Division 1,970.99 2,348.96 2,137.22 B,384.27 7,417.33
Ift Doors 143.47 7.79 . 151.26 .
g} Unallotable Income {net of expenses) - - - - .
TOTAL 34,703.13 29,971.18 39,686.78 132,223.90 146,505.76
Less | Inter Segment Revenue 3,687.11 3,404,086 4,851.13 13,795.70 19,468.89
Less ; Taxes & Duties 6,329.31 550264 7.784.70 24,641.70 29,049.08
Met Sales from Operations 24,686.71 21,064.49 27,050.96 93,786.50 97,987.79
2|5egment Results:
|Profit before interest & Tax
a) Cement Division 1,268.08 578.49 3,857.06 7,900.06 7.,315.04
|b) Boards Division 436.00 324.44 697.10 1,487.41 1,737.78
t) Prefab Division : . b
d) Energy Division 15.64 354.59 {79.61) 475.59 107.31
e} Ready Mix Concrete Division 98.16 157.12 159.69 501.48 417.67
fl Doors (334.04) {27.63) = (361.67)
gl Unallpcated (0.50) - {0.50) -
ITOTAL 1,483.34 1,387.01 4,634.25 10,002.38 9,577.80
Less: Interest 746.56 810.06 812.51 3,066.79 3,479.12
TOTAL PROFIT BEFORE TAX 736.78 576.95 3,821.73 6,935.59 6,098.68
3|segment Assets
a) Cement Division 75,258.98 75,957.76 78,482.62 75,258.98 78,482.62
b) Boards Division 12,880.53 12,343.03 11,445.52 12,880.53 11,445.52
c] Prefab Division 80.81 80.81 80.81 BO.B1 8081
d) Energy Division 2,986.21 3458.77 2,867.10 1,986.21 2,867.10
e} Ready Mix Concrete Division 2,667.33 2,583.27 2,340,286 2,667.33 2,330.26
f}] Doors 6,844.14 6, 74739 = 6,844.14
gl Unallocated 14,598.59 14,724.06 14,272.73 14,598.59 14,272.73
TOTAL * 115,316.60 115,900.09 109,4859.03 115,316.60 109,485.03
A]segment Liabilities ¥
a) Cement Division 27,242.79 2725279 28,411.26 27,242.79 28,411.26
b} Boards Division 2,033.47 2,113.48 1,945.34 2,033.47 1,945.34
c} Prefab Division 24.69 24.69 24.69 24.69 2469
d} Energy Division 44.57 4440 40.26 44.57 40.26
) Aeady Mix Conerdte Division 1,195.38 1,151.35 1,136.51 1,195.38 1,136.51
fi Doors 480.89 397.05 |. - 480.89 -
gl Unallocated 84,294.81 84,911.33 77,930.97 84,294.81 77,930.97
TOTAL 115,316.60 115,900.09 109,489.03 115,316.60 109,489.03




Notes:
1 The above Standalone and Consolidated financial resufts were reviewed and recommended by the Audit committee, later approved by the Board of
Directers of the company in their respective meetings held on 30th June , 2020, The $tatutory auditors have conducted the Audit ang have expressed

unmaodified opinion on the financial statements. )
2 The Standalone and Consolidated Financial Results have been prepared in aceordance with Indian Accounting Standards prescribed under section 133
of the Companies Act 2013 ["the Act®) read with the relevant rules issued thereunder ["INDAS") and other accounting principles generally accepted in
India and the guidelines issued by SEBL .
Reconciliation between financial results as previously reported Ind AS for the year ended 31st March 2019 and now due to prior year expenses is as

w

Tollows:
Rz, in lakhs
Particulars ' As at
31.03.2019
Other Equity previously reported 45,443.22
Frior period expenses adjustment as per ind AS 37.30
Other Equity as reported under Ind AS 45,405.92

=

segment information Is presented for the Consolidated financlal results as permitted under the ind AS 108 'Cperating Segments’ notified under the

Companies (Indian Accounting Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting” notified under Section 133 of the

Tompanies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014 (as amended],

5 Effective April 1, 2019, the Company has adopted ind AS 116 ‘Leases’ Which replaces Ind AS 17 ‘leases'. The Company has applied Ind A% 116 in
accordance with para C5ib] of the standard. Right-of-use assets as at April 01, 2019 for leases classified as operating leases were recognised and
measured at an amount equal to the lease liability (adjusted for any related prepayments/ accruals). As a result, the comparative information has not
been restated. The effect of adopting this standard is not material on the net profit for the pericd.

. The COVID-15 pandemic has spread rapidly throughout the world, prompting governments and businesses to take unprecedented measures in
response, Such measures have included lockdowns, restrictions on travel and business operations, temporary closures of businesses, guarantines and
shelter-in-place orders, Such measures have been implemented in India between March 24, 2020 and May 31, 2020,

Due to the leckdawn announced in India frem March 24 2020, the cperations of the Company were suspended and a few despatches to some on going
Eovernment projects were made. As on the date of approval of these financial statements, the Company is operating with only essential staff taking all
NEcessary precautions to protect the staff. In case the pandemic does not increase resulting in further lockdowns, the Company is confident of restaring
nermalcy in its operations in a few months,

As on the date of the approval of these financial statements, the Company is not able to comment on the future impact of Covid-19 on its operations
due to the uncertainty surrounding the economic environment. However, in case there is a material Impact, the Company will inform the stock
exchange and also post the information on its website,

In assessing the recoverabllity of recesvables including Trade Receivables, inventories and other current assets as on 31st March 2020, the management
has considered internal and external information received upto the date of approval of these financial results, Based on current indicators of future
economic conditions, we expect to recover the carrying amount of all these assets. The impact of the global health pandemic may be different from that
estimated as at the date of approval of these standalone financial results and the Company will continue ta closely monitar any material charges to
future economic conditions.

The Compary does not expect Covid-19 to have a material impact on the capital and financial resources, profitability, lguidity position and assets of the
Company. As per present canditions, the Company Is confident of its ability to service debt and other financing arrangements.

The Company has a robust systerm of internal control over financlal reporting and assesses it annually. The Company |s assessing the the situation and
expect the demand for its products/services will get back to normalcy in a few months.

As on the date of approval of these financlal statements, the Company does not envisage any Existing contractsfagreements where nan-fulfiiment of
the obiigations by any party will have significant impact on the company’s - business;

- o

The overall outcome of the Global Health pandemic may be different from the present estimates made on the date of approval of these financial
statemeants.

7 Figures of the last quarters for the financlal years 2019-20 and 2018-1% are the balancing figures between the audited figures for the full financial year
and the publishied figures for the nine months periods ended on 31.12.2019 and 31.12. 2018,

& Company has entered into a Joint venture agreement with chinese Company and incorporated & new JV Company in the name MCL Guangzheng
structures Lid. NCL has invested some amount in this Company and no investment Is received from the Joint venture partner due to COVIE-19
pandemic, hence this company became a subsidiary of NCL by virtue of shareholding . The subsidiary Company has not commenced its operations,

Figures for the previous period have been regrouped/ reclassified where ever necessary to conform to the current period's presentation for the
standatone financial results, This being the 1st year of consolidation previous year figures are nat applicabile,

10 The Board has recommended a final Dividend of Rs. 2.50 per share for the year including interim dividend of Re. 1.50 per share declared earller. If
approved by the Shareholtiers, the dividend payout will be Rs. 545 Lakhs.

o

On behalf of the Board of Directors
For NCL INDUSTRIES LTD

Place ; HYDERABAD
Date : 30.06.2020




VENUGOPAL & CHENOY 4-1-889/16/2, Tilak Road,

Hyderahad - 500 001.
Chartered Accountants TeleFax: 24753454 24753852

24752853, 24756885
Email: info@venugopalandchenoy.com

INDE.PENDENT AUDITORS’' REPORT
To the Board of Directors of NCL INDUSTRIES LIMITED
Report on the audit of the Standalone Annual Financial Results
Dpir-iinn

We have audited the accompanying standalone annual financial results of NCL
INDUSTRIES LIMITED (hereinafter referred to as the “Company”) for the quarter and
year ended 31 March, 2020 (“Standalone annual financial resuits”), attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended ('Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone annual financial results:

a. are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and

b. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards, and other
accounting principles generally accepted in India, of the net profit and other
comprehensive income and other financial information for the year ended 31
March 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified
under section 143(10) of the Companies Act, 2013 (“the Act"). Our responsibilities under
those SAs are further described in the Auditor's Responsibilities for the Audit of the
Standalone Annual Financial Results section of our report. We are independent of the
Company, in. accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethic8l requirements that are relevant to our audit
of the financial statements under the provisions of the Act, and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these




VENUGOPAL & CHENOY © v 4-1-889/16/2, Tilak Road,

Hyderabad - 500 001.
Chartered Accountants TeleFax: 24753454, 24753852

24752853, 24756885
Email: info@venugopalandchenoy.com

obtained, is sufficient and appropriate to provide a basis for our opinion on the
Standalone annual financial results.

Emphasis of matter

We.draw attention to Note No. 6 of the Standalone Financial results regarding impact of
COVID-19 pandemic. The situation continues to be uncertain and the Company is
evaluating the situation on an ongoing basis with respect to the challenges faced.

QOur opinion is not modified in respect of this matter.

Management’s and Board of Directors’ Responsibilities for the Standalone
Annual Financial Results

These standalone annual financial results have been prepared on the basis of the
standalone annual financial statements.

The Company's Management and the Board of Directors are responsible for the
preparation and presentation of these standalone annual financial results that give a
true and fair view of the net profitloss and other comprehensive income and other
financial information in accordance with the recognition and measurement principles laid
down in Indian Accounting Standards prescribed under Section 133 of the Act and other

. accounting principles generally accepted in India and in compliance with Regulation 33
of the Listing Regulations. This responsibility also includes maintenance of adequate
-accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities:;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate -internal financial controls, that were operating effectively for
ensuring accuracy. and completeness of the accounting records, relevant to the
preparation and presentation of the standalone annual financial results that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, the Management and the Board of
Directors are responsible for assessing thé Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
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The Board of Directors is responsible for overseeing the Company's financial reporting
process

Auditor's Responsibilities for the Audit of the Standalone Annual Financial
Results

Our objectives are to obtain reasonable assurance about whether the standalone
annual financial results as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exisls.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone annual
financial results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
~ audit procedures that are appropriate in the circumstances. Under Section 143(3) (i)
of the Act, we are also responsible for expressing our opinion through a separate
report on the complete set of financial statements on whether the company has
adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relatéd disclosures in the standalone financial results
made by the Management and Board of Directors.
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e Conclude on the appropriateness of the Management and Board of Directors use of
the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to- the related disclosures in the standalone annual financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the standalone annual
financial results, including the disclosures, and whether the standalone annual
financial results represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
.communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matters

« As stated in Note No. 7 of the Statement, the figures for the corresponding quarter
ended March 31, 2019 are the balancing figures between the annual audited figures
for the year then ended and the year to date figures for the 9 months period ended
December 31, 2018. We have not issued a separate limited review report on the
results and figures for the quarter ended March 31, 2019.
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+ The standalone annual financial results include the results for the quarter ended 31
March, 2020 being the balancing figure between the audited figures in respect of the
full financial year and the published unaudited year to date figures up to the third
quarter of the current financial year which were subject to limited review by us.

For VENUGOPAL & CHENOY,
CHARTERED ACCOUNTANTS,
FRN: 0046715

/F\/ 5 #m:

(P.V.SRI HARI)
Partner
Membership No.021961

UDIN: 200\ Tk | AAA KN TFO

Place: Hyderabad
Date: 30.06.2020
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INDEPENDENT AUDITORS' REPORT
To the Board of Directors of NCL INDUSTRIES LIMITED
Report on the audit of the Consolidated Annual Financial Results
Opinion

We have audited the accompanying Consolidated annual financial results of NCL
INDUSTRIES LIMITED (the “Company”) and its subsidiaries together referred to as "the
Group” for the year ended 31 March, 2020 (“Consolidated annual financial results”),
attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended ('Listing Regulations').

In our opinion and to the best of our information and according to the explanations given
to us and based on the consideration of report of other auditor on separate audited
financial statement of the subsidiary, the aforesaid consolidated annual financial resulis:

a, are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and

b. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards, and other
accounting principles generally accepted in India, of the net profit and other
comprehensive income and other financial information for the year ended 31
March 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified
under section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under
those SAs are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Annual Financial Results section of our report. We are independent of the
Group, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act, and the Rules thereunder,
and we have fulfiled our other ethical r?spnnsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained by us and that obtained by the other auditors in terms of their reports referred
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to Other Matter section below, is sufficient and apbmpriate to provide a basis for our
opinion on the Consoclidated annual financial results.

Emphasis of matter

We draw attention to Note No. 6 of the Consolidated Financial Statements regarding
impact of COVID-19 pandemic. The situation continues to be uncertain and the
Company is evaluating the situation on an ongoing basis with respect to the challenges
faced.

Our, opinion is not modified in respect of this matter.

Management’s and Board of Directors’ Responsibilities for the Consolidated
Annual Financial Results

These Consolidated annual financial results have been prepared on the basis of the
consolidated annual financial statements.

The Statement, which is the responsibility of the Holding Company's management and
has been approved by the Holding Company's Board of Directors, has been prepared
on the basis of the consolidated annual audited financial statements. The Holding
Company's Board of Directors is responsible for the preparation and presentation of
these consolidated annual financial results that gives a true and fair view of the
consolidated net profit or loss after tax and other comprehensive income, and other
financial information of the Group in accordance with the accounting principles generally
accepted in India, including the Ind AS prescribed under section 133 of the Act, read
‘with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations,
including SEBI Circular. The Holding Company's Board of Directors is also responsible
for ensuring accuracy of records including financial information considered necessary
for the preparation of the Statement. Further, in terms of the provisions of the Act, the
respective Board of Directors / management of the companies included in the Group, ,
are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act, for safeguarding of the assets of the Group, and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies: making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively, for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial results,
that give a true and fair view and are free from material misstatement, whether due to
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fraud or error. These financial results have been usped for the purpose of preparation of
the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group, are responsible for assessing the ability of the Group,
to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting, unless the respective Board
of Directors/ management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

The respective Board of Directors/ management of the companies included in the
Group, are responsible for overseeing the financial reporting process of the companies
included in the Group.

Auditor's Responsibilities for the Audit of the Consolidated Annual Financial
Results

Our objectives are to obtain reasonable assurance about whether the consolidated
financial results as a whole is free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing, specified under section 143(10) of the Act, will
always detect a material misstatement, when it exists. Misstatements can arise from
fraud or error, and are considered material if, individually, or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial resuits.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Consolidated annual
financial results, whether due to fraud or error, design and perform audit procedures
responsive to thnse_risl-{s, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

; £
e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3) (i)
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of the Act, we are also responsible for expressing our opinion through a separate
report on the complete set of financial statements on whether the company has
adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the consolidated financial results
made by the Management and Board of Directors.

« Conclude on the appropriateness of the Management and Board of Directors use of
the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Consolidated annual financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the consolidated annual

financial results, including the disclosures, and whether the consolidated annual

- financial results represent the underlying transactions and events in a manner that
achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial results of a

"~ branch of the company to express an opinion on the consolidated annual financial
results. We are responsible for the direction, supervision and performance of the
audit of financial information of such entity included in the consolidated annual
financial results of which we are the independent auditors. For the other entities
included in the consolidated financial results, which have been audited by other
auditor, such other auditor remains responsible for the direction, supervision and
performance of the audit carried out by them. We remain solely responsible for our
audit opinion. Our responsibilities in this regard are further described in the section
title “Other Matter” in this audit report.

We communicate with those charged with governance of the Holding Company and
such other entities included in the Statementcof which we are the independent auditors,
regarding, among other matters, the planned scope and timing of the audit and
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significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the Circular No.
CIR/CFD/CMDI/44/2019 issued by the SEBI under Regulation 33(8) of the Listing
Regulations, as amended, to the extent applicable.

Other Matters

We did not audit the annual financial statements of one subsidiary included in the
Statement, whose financial information reflects total assets of Rs.45.89 lakhs as at 31
March 2020, total revenues is Nil, total net loss after tax of Rs.0.50lakhs and cash flows
(net) of Rs.1.40 lakhs for the year ended on that date, as considered in the consolidated
annual financial results. These consolidated annual financial results have been audited
by other auditors and whose audit reports have been furnished to us by the
management, and our opinion in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries is based solely on the audit reports of such
other auditors, and the procedures performed by us as stated above.

QOur opinion is not modified in respect of this matter.

‘The Consolidated annual financial results include the results for the quarter ended 31
March, 2020 being the balancing figure between the audited figures in respect of the full
financial year and the published unaudited year to date figures up to the third quarter of
the current financial year which were subject to limited review by us.

For VENUGOPAL & CHENOY,
CHARTERED ACCOUNTANTS,
FRN: 0046715

PV el

(P.V.SRI HARI)

Place: Hyderabad . Partner
Date: 29.06.2020 Membership No.021961
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Pursuant to Regulation 33(3) (d) of SEBI (LODR) Regulations, 2015
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In terms of Regulation 33(3) (d) of SEBI (LODR) Regulations, 2015 we hereby
declare and confirm that Statutory Auditors of the company issued Audit Reports with

unmodified opinions on the standalone and consolidated financial results for the quarter
and year ended 31" March, 2020,

for NCIL INDUSTRIES LIMITED

NGVSG PRASAD
Executive Director & CFO
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